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An Empirical Analysis of the Cumulative Effect of RCEP Rules of Origin: Evidence from Electromechanical Products
Xintong Lin
Northwest Minzu University

Abstract: The Regional Comprehensive Economic Partnership, which entered into force in 2022, marks the establishment
of the world's largest free trade area. Among its provisions, the innovative cumulative rules of origin are regarded as a core
institutional tool for reducing trade compliance costs and reshaping the Asia-Pacific regional value chain. As a pillar of China’s
exports, the electromechanical industry is highly sensitive to tariff concessions and rules of origin due to its highly fragmented
production processes and technology-intensive characteristics. However, Amid industrial chain relocation strategies such
as "China Plus One," the real effects of the RCEP rules dividend in the initial stage remain underexplored. Based on the
panel data of China's exports of electromechanical products to the other 14 RCEP member countries from 2013 to 2024, this
paper empirically examines the policy effects and their underlying mechanisms. The study finds that in the initial stage of
implementation, the relaxation of the rules of origin did not immediately bring about a significant export expansion, exhibiting
an obvious "reconstruction time lag." Heterogeneity tests reveal a "threshold effect" of the rules dividend: the potential for
trade creation is evident in markets with low technical barriers to trade and developing countries, whereas in high-TBT
markets, strict technical reviews offset the cost advantages. Mechanism tests confirm that outward foreign direct investment
(OFDI) serves as the key micro transmission channel. This paper suggests that enterprises should deepen their "investment-
trade" synergy strategies, and the government should promote mutual recognition of standards to break down barriers and fully
unleash the institutional dividends.
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(OFDI)
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